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RELIANCE INDUSTRIES LIMITED

CMP: Rs. 906.30 Target: Rs. 1194.00 Upside Potential : 32%

RECOMMENDATION: BUY

Current Mkt.Price (Rs.) 906.30

Face Value (Rs.) 10.00

52 Week High/Low 1089.50/796.75

M.Cap (Rs. in Cr.) 293608.88

EPS (Rs.) 81.37

P/E Ratio (times) 11.14

P/B Ratio (times) 1.35

Dividend Yield (%) 1.00

Stock Exchange BSE

VALUE PARAMETERS

As on Dec’15 % Of Holding

Foreign 22.51

Institutions 13.06

Non Promoter Corporate Holding 3.37

Promoters 45.20

Public & Others 15.87

SHAREHOLDING PATTERN

P/E CHART

INVESTMENT 

Gross refining margin jumped to seven-year high at USD 11.50 a barrel 
in quarter ended December 2015, showing an increase of 8.5 percent 
compared to USD 10.6 a barrel in September quarter. In same period, 
benchmark Singapore complex margin averaged at USD 8 a barrel 
against USD 6.30 a barrel.

FThe capital expenditure for the nine month ended 31st December 2015 
was Rs 81,463 crore including exchange rate difference capitalization. 
Capital expenditure was principally on account of ongoing expansions 
projects in the petrochemicals and refining business at Jamnagar, Dahej 
and Hazira, Jio Infocomm and US Shale gas projects.

FReliance Retail continued its growth momentum, posting highest ever 
quarterly turnover of Rs 6,042 crore during the third quarter against Rs 
5,091 crore in preceding quarter, registering a growth of 18.7 percent. 
Retail EBIT increased 25.6 percent sequentially to Rs 147 crore in 
quarter gone by. Reliance accelerated store opening continued during 
this period with Reliance Retail now operating over 3,000 stores. As on 
December 31, 2015, it operated 3,043 stores across 371 cities in India.

FReliance Jio Infocomm (RJIL), RIL's telecom subsidiary, launched its 
digital services during the quarter. "Jio services have been offered to 
over 100,000 group employees and their families enabling them to 
experience world-class digital services and applications, and help co-
creating the best experience for all customers.

FBenefits of low crude oil and energy prices for downstream businesses 
clearly outweigh the impact of these factors on upstream segment, 
reflecting in the record earnings for the quarter.

FWith the huge capex undertaken so far across businesses, company's 
cash hoard is formidable at about Rs 91,736 crore and its debt-to-
equity ratio remains comfortable at less than 0.75 times. This gives its 
adequate room to fund investments and expansions.

RATIONALE

F

Valuation

Company's refining business delivered yet another record 
performance on the back of seven-year high refining margins and 
highest ever crude throughput. In the current 9-month period, the 
refining business EBIT has surpassed the record earnings,  it achieved 
in FY15. The petrochemical business also delivered amongst its best 
quarterly performance, driven by robust polymer margins. The 
benefits of low crude oil and energy prices for our downstream 
businesses clearly outweigh the impact of these factors on our 
upstream segment, reflecting in the record earnings for the quarter. 
Thus we expect the stock to see a price target of Rs 1194 in 8 to 10 
months time frame on a one year average P/E of 12.85x and FY17 (E) 
earnings of Rs. 92.88.
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Actual Forecast (Mean)

FY Mar-15 FY Mar-16 FY Mar-17

Revenue 375,435.00 294,420.50 326,186.80

EBITDA 37,364.00 44,149.80 51,051.40

EBIT 25,817.00 34,170.80 38,619.60

Pre-tax Profit 30,996.00 35,321.00 37,516.80

Net Income 23,566.00 26,903.60 28,993.10

EPS 80.10 86.22 92.88

BVPS 676.07 776.62 855.27

ROE 11.30 11.60 11.30

(Rs.in Cr.)
FINANCIAL PERFORMANCE

Source: Company's Website, Reuters & Capitaline

®

Time horizon: 8 to 10 months



ZEE ENTERTAINMENT ENTERPRISES LIMITED

CMP: Rs. 370.20 Target: Rs. 445.00 Upside Potential : 20%

RECOMMENDATION: BUY

Time horizon: 8 to 10 months

Current Mkt.Price (Rs.) 370.20

Face Value (Rs.) 1.00

52 Week High/Low 440.30/299.65

M.Cap (Rs. in Cr.) 35554.01

EPS (Rs.) 10.62

P/E Ratio (times) 34.87

P/B Ratio (times) 10.07

Dividend Yield (%) 0.61

Stock Exchange BSE

VALUE PARAMETERS

As on Dec’15 % Of Holding

Foreign 47.63

Institutions 4.18

Promoters 43.07

Public & Others 5.12

SHAREHOLDING PATTERN

®

P/E CHART

INVESTMENT 

Zee Entertainment Enterprises is one of India's leading television 
media and entertainment companies. It is amongst the largest 
producers and aggregators of Hindi programming in the world, with an 
extensive library housing over 210,000 hours of television content.

FDuring the quarter ended December 2015, the advertising revenues 
inclined by 27% to Rs 941.88 crore. International advertisement 
revenue was at Rs 277.40 crore. The subscription revenues grew by 
17% to Rs 521.80 crore. Of subscription revenue, domestic 
subscription revenue grew by 21% to Rs 418.80 crore while 
international subscription revenues grew by 2% to Rs 103 crore. 

FApart from its flagship Hindi news channels, Zee has content in nearly 
every local language, allowing it to gain viewership in both rural and 
urban areas. The company is also seeking to expand in global markets, 
as it aims to boost viewership by five times to become one of the top 
global players by 2020. The group is also launching an English news 
channel through its Zee Media unit, next year, targeting international 
viewers.

FThe newly launched Hindi GEC &tv continues to build on its successful 
launch and has been performing well. The popular fiction show, 
Bhabhiji Ghar Pe Hai is now among the best performing property in its 
slot. 

FOn the back of healthy growth in industry on advertisement front and 
increase in market share & new channel launches, it was able to grow 
by 35%. Ex- &TV growth ad growth was 26% yoy, which was primarily 
driven by yield improvement. The management said that the 
improvement in the advertisement market would spur the ad revenue 
in future.

FThe ad E-commence, FMCG, Telcos and Consumer Durables have 
helped the ad revenue to grow. Also the good performance of channels 
has helped the ad revenue to grow. On increase in receivables, the 
management said that it has grown in-line with business. 

RATIONALE

F

Valuation

With various economic reforms in the pipeline the overall business 
environment in India is improving. The company hopes that the Media 
industry will reap the benefits of the improved environment through 
higher advertisement and subscription revenue. The management 
continues to see the positive results of investments. The company will 
continue to endeavor on this track going forward and pursue new 
opportunities that will yield long term growth. Thus, we expect the 
stock to see a price target of Rs 445 in 8 to 10 months time frame on a 
three year average P/E of 33.37x and FY17 (E) earnings of Rs.13.35.
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Actual Forecast (Mean)

FY Mar-15 FY Mar-16 FY Mar-17

Revenue 4,883.70 5,801.90 6,754.70

EBITDA 1,273.70 1,480.80 1,855.30

EBIT 1,186.40 1,401.90 1,654.50

Pre-tax Profit 1,403.90 1,605.20 2,007.10

Net Income 977.50 1,026.50 1,297.40

EPS 8.67 10.57 13.35

BVPS 57.78 59.30 69.22

ROE 19.00 21.10 22.50

(Rs.in Cr.)
FINANCIAL PERFORMANCE

Source: Company's Website, Reuters & Capitaline



BHARAT ELECTRONICS  LIMITED 

CMP: Rs. 1127.40 Target: Rs. 1450.00 Upside Potential : 29%

RECOMMENDATION: BUY

Current Mkt.Price 1127.40

Face Value 10.00

52 Week High/Low 1416.70/974.99

M.Cap ( Cr.) 27057.60

EPS 47.82

P/E Ratio (times) 23.58

P/B Ratio (times) 3.33

Dividend Yield (%) 0.86

Stock Exchange BSE

(Rs.)

(Rs.)

Rs.

(Rs.)

VALUE PARAMETERS

As on Dec’15 % Of Holding

Foreign 4.09

Institutions 14.67

Non Promoter Corporate Holding 0.00

Promoters 75.02

Public & Others 6.22

SHAREHOLDING PATTERN

P/E CHART

INVESTMENT 

Bharat Electronics Limited is a multi-product, multi-technology, multi-
unit Navratna company providing the techonology and product as per 
the needs of defence in diverse fields in India and outside India.

FBEL would be the prime beneficiary of government initiatives in 
defence sector through “MAKE IN INDIA” and to take the benefit as it 
has enhanced its focus on procurement of new capital equipments. 
Moreover, it increased focus on R&D, system integrator and 
outsourcing to increase long term sustainability of business. The 
management has also planned investment of Rs.1500 crore for next 3 
years on expansion and modernization.

FThe order book of the company surged to Rs 32333 crore as of 1st 
January 2016, from about Rs 21648 crore as of 1st October 2015. This is 
largely due to strong order inflows at Rs 12776 crore in the quarter 
ended December 2015, as against mere Rs 1980 crore in the previous 
quarter ended September 2015. 

FHowever, export order book eased to US$ 158.62 million as of 1st 
January 2016 from about US$ 172.78 million in the previous quarter 
ended September 2015. The company indicated that the major orders 
are expected during the current fiscal includes Long Range Surface to 
Air Missile and Hand Held Thermal Imager.

F Outsourcing non-core products and reduced dependency on foreign 
technology due to better utilisation of in-house talent pool has helped 
in improving operational performance. Research and development 
cost has steadily climbed from 3.6 per cent in FY07 to eight per cent in 
FY16. 

FBeing a 'zero debt' public sector firm , it could support working capital 
requirement of the company to increase  its scale of business .

FIn long term, the company has plan to focus on building healthy pipeline 
on orders in network systems, tank electronics, radars, guns, electronic 
warfare and avionics, increased thrust on exports, offset orders, and 
new offerings in areas of indian defence security system , smart city 
elements, etc.

FIn the nine months ended December 2015, the company has reported 
4% increase in income from operations to Rs 4080.30 crore. Due to 
better product mix and relative savings in input costs and the company 
has reported 27% increase in net profit to Rs 563.16 crore.

RATIONALE

F

Valuation

Government's greater emphasis on 'Make in India' initiative in Defence 
sector provides a great opportunity for the Company to enhance its 
indigenisation efforts and to address the opportunities in the Indian 
Defence sector. Healthy order book and orders in pipeline, capacity 
enhancements and creation of new test facilities help the company in 
achieving the targeted growth and also would continue to drive the 
growth in the coming 4 to 5 years. Thus, we expect the stock to see a 
price target of Rs 1450 in 8 to 10 months time frame on a current P/E of 
23.58 and FY17 (E) earnings of Rs.61.51.
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Actual Forecast (Mean)

FY Mar-15 FY Mar-16 FY Mar-17

Revenue 68,953.00 76,487.00 87,200.00

EBITDA 11,754.00 12,676.00 14,386.00

EBIT 10,092.00 11,170.00 12,821.00

Pre-tax Profit 15,133.00 16,401.00 18,582.00

Net Income 11,972.00 12,936.00 14,712.00

EPS 49.88 54.02 61.51

BVPS 338.20 362.78 404.97

ROE 15.60 13.90 14.20

(Rs.in Cr.)
FINANCIAL PERFORMANCE

Source: Company's Website, Reuters & Capitaline

®

Time horizon: 8 to 10 months



NHPC LIMITED

CMP: Rs. 19.95 Target: Rs. 25.00 Upside Potential : 23%

RECOMMENDATION: BUY

Current Mkt.Price (Rs.) 19.95

Face Value (Rs.) 10.00

52 Week High/Low 22.35/15.55

M.Cap (Rs. in Cr.) 22085.99

EPS (Rs.) 2.05

P/E Ratio (times) 9.74

P/B Ratio (times) 0.72

Dividend Yield (%) 3.01

Stock Exchange BSE

VALUE PARAMETERS

As on Dec’15 % Of Holding

Foreign 2.26

Institutions 4.46

Non Promoter Corporate Holding 0.00

Promoters 85.96

Public & Others 7.32

SHAREHOLDING PATTERN

®

P/E CHART

INVESTMENT 

The company has an installed capacity of 4987 MW at standalone and 
6507 MW on a consolidated basis with a total of 20 operating power 
stations. 18 power stations are operated by NHPC while 2 are operated 
by NHDC a subsidiary company. Apart from this, the company has a 
total of 5 projects under construction with four hydro power projects 
with total installed capacity 3290 MW, which includes Teesta Low Dam 
Stage-IV (160MW), Kishanganga (330MW), Parbati-II (800MW) & 
Subansiri Lower (2000 MW) and a wind project (50MW) in Jaisalmer, 
Rajasthan.

FIn the current financial year, the management is expecting 160 Mw by 
commissioning two units of TLDP-IV in West Bengal. By the end of 12th 
Plan, the company aims to add 1,702 Mw in its current installed 
capacity of which six projects of 1,212 Mw have already been 
commissioned.

FDuring July 2015, a MoU was signed by Govt. of West Bengal, West 
Bengal State Electricity Distribution Company Limited (WBSEDCL) 
and NHPC for development of four hydro projects (Teesta Low Dam-V, 
Teesta Low Dam I & II combined, Teesta Intermediate Stage and  
Rammam Stage-I ) with a total capacity of 293 MW. The projects shall 
be developed by NHPC on Build, Own, Operate and Maintain (BOOM) 
basis.

FDuring the quarter ended December 2015, the cumulative power 
generation at all the NHPC stations stood at 21,460 million units as on 
January, 2016. The company also has recorded the highest plant 
availability factor (PAF) of 78 per cent. The company has been 
approached by states to join hands, to run privately-owned projects.

FThe company has recorded a massive jump of 116 per cent in its net 
profit during the October-December quarter of FY16 to Rs 388 crore, 
on a year-on-year (y-o-y) basis. Its net profit a year ago was Rs 179.8 
crore. The sales of the company increased by 23 per cent y-o-y to Rs 
1,441 crore. NHPC declared the highest-ever interim dividend of Rs 
0.92 per equity share for the FY16.

RATIONALE

F

Valuation

Stability in profits for NHPC is a function of the geographical diversity 
of its power plants - these are spread across the North, North-east and 
Central parts of India. The diversity also minimises risks associated 
with geographical concentration. It is expected that the company 
would continue to report robust profitability due to strong operating 
efficiency. Thus, it is expected that the stock will see a price target of 
Rs.25 in 8 to 10 months time frame on a one year average P/E of 10.07x 
and FY17 (E) earnings of Rs.2.44.
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Actual Forecast (Mean)

FY Mar-15 FY Mar-16 FY Mar-17

Revenue 81,033.00 79,964.00 84,235.00

EBITDA 52,713.00 50,598.00 52,970.00

EBIT 35,560.00 35,533.00 37,458.00

Pre-tax Profit 31,964.00 35,994.00 37,726.00

Net Income 19,694.00 25,876.00 27,123.00

EPS 1.78 2.31 2.44

BVPS 27.78 28.50 29.75

ROE 6.70 8.10 8.00

(Rs.in Cr.)
FINANCIAL PERFORMANCE

Source: Company's Website, Reuters & Capitaline

Time horizon: 8 to 10 months



TORRENT POWER LIMITED 

CMP: Rs. 205.05 Target: Rs. 266.00 Upside Potential : 30%

RECOMMENDATION: BUY

Current Mkt.Price (Rs.) 205.05

Face Value (Rs.) 10.00

52 Week High/Low 246.85/136.55

M.Cap (Rs. in Cr.) 9855.05

EPS (Rs.) 20.32

P/E Ratio (times) 10.09

P/B Ratio (times) 1.50

Dividend Yield (%) 0.72

Stock Exchange BSE

VALUE PARAMETERS

As on Dec’15 % Of Holding

Foreign 1.45

Institutions 21.43

Promoters 53.57

Public & Others 23.57

SHAREHOLDING PATTERN

P/E CHART

INVESTMENT 

Torrent Power, integrated power utility of the Torrent Group, is one of 
the largest private sector players in India having interest in power 
generation, transmission and distribution. Additionally, the Company 
is now also in the business of manufacturing and supply of cables with 
the amalgamation of Torrent Cables Limited with the Company.

FIt, along with its subsidiaries, has a portfolio of coal based, gas based 
and renewable power plants with an aggregate generation capacity of 
3253 MW comprising:  1147.5 MW Gas based SUGEN Mega Power 
Plant near Surat , 382.5 MW Gas based UNOSUGEN Power Plant near 
Surat, 1200 MW Gas based DGEN Mega Power Plant at Dahej SEZ, near 
Bharuch ,422 MW Coal based AMGEN Power Plant at Ahmedabad , 51 
MW Solar Power plant at Charanka Solar Park, District Patan , 49.6 MW 
Wind Power plant at Lalpur, District Jamnagar.

FIt was the first private sector power utility to be appointed as the 
distribution franchisee by a public sector utility, when it was awarded 
the distribution franchise for Bhiwandi. It has also been awarded the 
distribution franchise for Agra and Kanpur in Uttar Pradesh in 
Northern India.

FIt transmits and distributes more than 13 billion units of power to 
almost 3 million customers in the cities of Ahmedabad, Gandhinagar, 
Surat , Bhiwandi  and Agra spanning an area of 408 km2 and franchise 
area of 721 km2. These cities are major industrial and commercial 
hubs.

FIt has recently signed an agreement to use Petronet LNG Ltd's Dahej 
import terminal in Gujarat to ship one million tonnes of LNG a year 
from 2017. Three of Torrent Power's gas-based plants – SUGEN, 
UNOSUGEN and DGEN – are currently operating at sub-optimal levels. 
SUGEN, that has a long-term off-take agreement with RasGas, is likely to 
benefit the most from Petronet's negotiation.

FThe Company continues to believe in its play of being an integrated 
utility. As part of its future growth plan:  It keeps on exploring 
opportunities in the coal based generation space – either Greenfield or 
brownfield, working towards expanding its renewable energy portfolio 
from current 101 MW and after the success of the Bhiwandi 
distribution franchise model, opportunities are also lying in the 
distribution area for the company.

RATIONALE

F

Valuation

The company is expected to gain from four of its gas-based power 
plants, which will get government subsidy on use of Re-gasified 
Liquefied Natural Gas (RLNG) for six months from October to March. 
Moreover, Govt. initiatives such as 'Make in India' and 'Power for All' 
would give further accelerate to the financial growth of the company.  
Thus, it is expected that the stock will see a price target of Rs.266 in 8 to 
10 months time frame on a current P/E of 14x and FY17 EPS of 
Rs.18.97.
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Actual Forecast (Mean)

FY Mar-15 FY Mar-16 FY Mar-17

Revenue 9,987.00 11,559.40 11,540.80

EBITDA 2,446.10 2,770.10 2,607.30

EBIT 797.00 1,755.70 1,697.50

Pre-tax Profit 763.40 1,345.00 1,103.40

Net Income 382.70 861.10 837.20

EPS 8.10 17.93 18.97

BVPS 138.76 160.00 174.80

ROE 6.00 12.10 10.60

(Rs.in Cr.)
FINANCIAL PERFORMANCE

Source: Company's Website, Reuters & Capitaline

®

Time horizon: 8 to 10 months



JAGRAN PRAKASHAN LIMITED

CMP: Rs. 153.55 Target: Rs. 199.00 Upside Potential : 30%

RECOMMENDATION: BUY

Current Mkt.Price (Rs.) 153.55

Face Value (Rs.) 2.00

52 Week High/Low 176.00/107.50

M.Cap (Rs. in Cr.) 5019.73

EPS (Rs.) 8.96

P/E Ratio (times) 17.13

P/B Ratio (times) 4.42

Dividend Yield (%) 2.28

Stock Exchange BSE

VALUE PARAMETERS

As on Dec’15 % Of Holding

Foreign 15.46

Institutions 12.55

Promoters 60.76

Public & Others 11.23

SHAREHOLDING PATTERN

P/E CHART

INVESTMENT 

Jagran Prakashan Limited is a leading media house of India with 

interests spanning across newspapers, magazines, outdoor 

advertising, promotional marketing, event management, on ground 

activities and digital businesses. 

FDuring the quarter ended Dec 2015, advertisement revenue was up by 

28.5% to Rs 434.82 crore. Circulation revenue was up by 2% to Rs 

102.02 crore. Consumer durables, Real Estate, Lifestyle, Retail and Auto 

contributed to the growth. There was yield improvement on both yoy 

and qoq basis. 

FAfter posting good set of numbers in third quarter of FY16, the 

management believes the next quarter will also be good. The company 

would continue to see Consolidated advertisement growth around 

9.5% in FY16 and 15% in FY17. Print advertisement is expected to 

grow by 12-13% in FY17.

FIts digital advertisement business is also going very strong, bringing in 

around Rs 20-22 crore in revenues as per management. Management 

believes that the target would grow by 60 percent next year in this 

particular segment. It is also planning  Rs. 75 crore capex in FY17, to be 

funded largely through internal accruals.

FJagran has a kitty of 31 radio stations and “Radio City” already had a 

presence in 20 circles with No.1 positions in its operating circles, which 

includes top cities of Delhi, Mumbai, Bangalore, Chennai, Ahmedabad, 

Hyderabad, Pune, Lucknow. The company will have additional eight 

stations, once Radio Mantra is consolidated in its financials. Radio 

operating revenue grew 15% to Rs 64.8 crore, OPM increased from 

36.8% to 39.20% and management is expected to grow radio 

advertisement revenue by 10-12%.

FThe Company's internet business continues to grow from strength to 

strength reaching to Internet users. Mobile users and mobile Apps are a 

priority for Jagran Sites as India is expected to be a mobile first Internet 

country, currently over 60% of the sessions are from mobile. 

RATIONALE

F

Valuation

Over the years, the company has gained strong foot print in the media 

and communications space. Going forward, it is expected to benefit 

from the expansion in regional language newspaper readership and 

growth in ad revenue. It enjoys leadership in terms of readership 

among the Hindi language newspapers, we expect the stock to see a 

price target of Rs 199 in 8 to 10 months time frame on a two year 

average P/E of 17.17x and FY17 (E) earnings of Rs.11.60.
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Actual Forecast (Mean)

FY Mar-15 FY Mar-16 FY Mar-17

Revenue 1,725.40 2,095.00 2,334.00

EBITDA 450.60 584.50 666.60

EBIT 347.00 489.10 564.30

Pre-tax Profit 338.00 482.00 534.30

Net Income 227.70 321.90 371.30

EPS 7.30 9.75 11.60

BVPS 34.69 41.80 47.98

ROE 21.70 25.40 24.70

(Rs.in Cr.)
FINANCIAL PERFORMANCE

Source: Company's Website, Reuters & Capitaline

®

Time horizon: 8 to 10 months



ESSEL PROPACK LIMITED

CMP: Rs. 145.65 Target: Rs. 177.00 Upside Potential : 22%

RECOMMENDATION: BUY

Current Mkt.Price (Rs.) 145.65

Face Value (Rs.) 2.00

52 Week High/Low 172.00/114.10

M.Cap (Rs. in Cr.) 2288.16

EPS (Rs.) 11.07

P/E Ratio (times) 13.16

P/B Ratio (times) 2.93

Dividend Yield (%) 1.10

Stock Exchange BSE

VALUE PARAMETERS

As on Dec’15 % Of Holding

Foreign 10.54

Institutions 4.36

Non Promoter Corporate Holding 0.00

Promoters 56.83

Public & Others 28.27

SHAREHOLDING PATTERN

P/E CHART

INVESTMENT 

Essel Propack Limited (EPL) is a producer of plastic packaging material 
in the form of multilayer collapsible tubes and laminates used 
primarily for the packaging of toothpaste, personal care, cosmetics, 
pharmaceuticals, household and industrial products.

FCompany's capex will be about Rs 150 crore for FY'16. Management 
expects Return of Equity (ROE) to improve from 18.9% to 20% in next 
couple of years.

FOverall, management still continues to expect net sales growth of 
around 15% and bottom line of growth of about 20%. However,  there 
are 2 caveats. The sale of Flexible packaging business,  which 
constituted about Rs 250 crore of topline on annual basis got sold off. 
Also the fact that the raw material prices have come down and sales 
need to be adjusted to that extent. 

FThe management is confident of EBITDA margins sustaining at current 
levels of 18 percent or could even track 20 percent. As per the 
management outlook for FY'17, it continues to remain optimistic. The 
company is on track to achieve its 20:20:20 target i.e. by 2020, the OPM 
margins of 20% and ROCE of 20%. 

FSustained strong operational performance over the past quarters 
continue to improve the cash flows and balance sheet. Consolidated 
debt stands at Rs 670 crore as on Dec'15 as compared to Rs 850 crore 
on Mar'15. Debt equity ratio improved to 0.75 with average costs of 
debt at 7.4%.

FThe divestment is part of company's strategy to exit non-core adhesive 
lamination packaging business and pursue growth opportunity in its 
core tube packaging business, which has great potential across the 
globe in the beauty & cosmetics, pharma & health and food categories. 
With the robust strategy and commitment to execution, it continues to 
be on track to achieve its stated objectives.

FThe company caters to several Fast Moving Consumer Goods (FMCG) 
companies including Hindustan Unilever Ltd, Procter and Gamble Co. 
and Colgate Palmolive (India) Ltd. The company is now targeting at 
least 50% of revenue from the non-oral segment. The management also 
expects the company to achieve the target in the next two years.

RATIONALE

F

Valuation

The company is the world's largest manufacturer with units operating 
across countries such as USA, Mexico, Colombia, Poland, Germany, 
Egypt, Russia, China, Philippines and India. The company is holding 
Oral Care market share of 33% in volume terms globally. Capacity and 
capability in the international regions will drive the future growth. 
While most of the capacities are built up, the leverage on these 
capacities will aid in improving in margins. Thus, it is  expected that the 
stock will see a price target of Rs.177 in 8 to 10 months time frame on a 
current P/E of 13.16x and FY17 (E) earnings of Rs.13.45.
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Actual Forecast (Mean)

FY Mar-15 FY Mar-16 FY Mar-17

Revenue 2,292.60 2,303.20 2,544.80

EBITDA 396.20 442.30 498.00

EBIT 264.50 378.00 426.40

Pre-tax Profit 206.10 267.70 272.70

Net Income 135.10 179.20 211.00

EPS 8.60 11.51 13.45

49.84 59.26 70.15

ROE(%) 18.20 19.80 19.80

Book Value per Share

(Rs.in Cr.)
FINANCIAL PERFORMANCE

Source: Company's Website, Reuters & Capitaline

®

Time horizon: 8 to 10 months



®

SMC Global Securities Limited is proposing, subject to receipt of requisite approvals, market conditions and other considerations, a further public offering of its equity shares and has filed the Draft Red Herring Prospectus with the Securities and Exchange Board of India (“SEBI”) and the Stock 
Exchanges. The Draft Red Herring Prospectus is available on the website of SEBI at www.sebi.gov.in and on the websites of the Book Running Lead Manager i.e., ICICI Securities Limited at www.icicisecurities.com and the Co- Book Running Lead Manager i.e., Elara Capital (India) Private Limited at 
www.elaracapital.com . Investors should note that investment in equity shares involves a high degree of risk and for details relating to the same, please see the section titled “Risk Factors” of the aforementioned offer document.

Disclaimer: This report is for the personal information of the authorized recipient and doesn't construe to be any investment, legal or taxation advice to you. It is only for private circulation and use .The report is based upon information that we consider reliable, but we do not represent that it is accurate or 
complete, and it should not be relied upon as such. No action is solicited on the basis of the contents of the report. The report should not be reproduced or redistributed to any other person(s)in any form without prior written permission of the SMC.  The contents of this material are general and are neither 
comprehensive nor inclusive. Neither SMC nor any of its affiliates, associates, representatives, directors or employees shall be responsible for any loss or damage that may arise to any person due to any action taken on the basis of this report. It does not constitute personal recommendations or take 
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